PEACE OVER VIOLENCE
(A NONPROFIT CALIFORNIA
CORPORATION)

FINANCIAL STATEMENTS

Year ended
June 30, 2008

DATE RECEIVED:

AUDIT REVIEW 0512
Assigned TO:\LO_LKZ\

Date Reviewed: 4 -/ g -/ q

Reviewer’s Initials: /",f;ﬂ./ 51’

Y.

Date Review(s) Completeq: . ¥



PEACE OVER VIOLENCE
(A NONPROFIT CALIFORNIA CORPORATION)

June 30, 2008

TABLE OF CONTENTS

Independent Auditors' Report

statement of Financial Position

Statement of Activities

Statement of Functional Expenses

Statement of Cash Flows

Notes to Financial Statements

Supplementary Schedules

Schedule of Expenditures of Federal Awards

Schedule of Grant Expenses

Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Finandal
Statements Performed in Accordance with Government Auditing Standards

Report on Compliance with Requirements Applicable to each Major
Program and on Internal Control over Compliance in Accordance with
OMB Circular A-133 .

Schedule of Findings and Questioned Cosis

Status of Prior Year Findings

7-10

11-12

13

14-15

16-17

18



Niaginnis S50 South Arroyo Parkway
il(neni?tel &> Micintyre LIP Pasadenz, CA 81103-3831
Cerifizd Publiic Accountents and Consultants (B26) 442-3460

Fax (626) 577-8361

INDEPENDENT AUDITORS' REPORT

Board of Direclors
Peace Over Violence
Los Angeles, California

We have audited the accompanying statement of finandal position of Peace Over Violence (a non-
profit California Corporation) as of June 30, 2008, and the related statement of activities, functional
expenses, and cash fiows for the year then ended. These financial statements are the responsibility of
the Corporation’s management. Our responsibility is to express an opinion on these finandal
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to finandal audits contained in Government Auditing
Standards, issued by the Compiroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the finandal statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
finandal statement presentation. We believe that our audit provides a reasonable basis for our

opinion.

Tn our opinion, the finandal statements refarred to above present fairly, in all material respects, the
finandal position of Peace Over Violence as of June 30, 2008, and the changesin its net assets and its
cash flows for the year then ended in eonformity with accounting principles generally accepted in the
United States of America.

In sccordance with Government Auditing Standards, we have also issued our report dated
January 14, 2009 on our consideration of Peace Over Violence's intermal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, confracts and grant
agreements and other matters. The purpose of that report Is to describe the scope of our testing of
internal control over finandal reporting and compliance and the results of that testing and not ©
provide an opinion on the intarnal control over finandial reporting or on compliance. That reportisan
integral part of an audit performed in accordance with Government Auditing Standzrdsand should be
considered In assessing the results of our audit.



Our audit was performed for the purpose of forming an opinion on the basic financial statements of
Peace Over Violence as a whole. The accompanying schedule of expenditures of federal awards and
schedule of grant expenses are presented for purposes of additional analysis as required by United
States Office of Management and Budget Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations, and the State of California, and are not a required part of the basic finandial
statementts. Such information has been subjected to the auditing procedures applied in the audit of
the basic finandal statements and, in our opinion, Is fairly stated, in all material respacts, in relation
the basic financial statements taken as a whole.

Musonsy ke anseibd » 1 My eed

January 14, 2009

]



PEACE OVER VIOLENCE
(A NONPROFIT CALIFORNIA CORPORATION)

STATEMENT OF FINANCIAL POSITION

June 30, 2008
ASSETS
Current assets
Cash $ 349,760
Grants receivable 510,455
Prepaid expenses 67,883
Total current assets 928,138
Deposits 7,836
Equipment - net 15,231
Total assets $ 851,205
LIABILITIES AND NET ASSETS
Current liabilities
Accrued liabilities 111,950
Advances on grants 309,546
Total current liabilities 421,486
Commitments and contingencies (Note 4)
Unrestricted net assets 529,708
Total liabilities and net assels $ 951,205

The accompanying noies are an integral part of these financial statements.
3



PEACE OVER VIOLENCE
(A NONPROFIT CALIFORNIA CORPORATION)

STATEMENT OF ACTIVITIES

For the year ended June 30, 2008

Revenues, gains and other support

Special events $ 365,939
Contributions - general 158,612
Government grants, including federal grants of $857,051 1,078,849
Allocation from United Way 66,102
Foundsations 461,854
Interest 745
Other 36,444
Total revenues, gains and other support 2,168,585
Expenses:
Program services 1,643,558
Management and general 388,756
Fund-raising 110,476
Total expenses 2,142,750
Change in net assets 25,795
Beginning unrestricted net assets 503,913
Ending unrestricted net assets s 528,708

The accompanying notes ars an integral part of these financial statemenis.
4
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PEACE OVER VIOLENCE
(A NONPROFIT CALIFORNIA CORPORATION)

STATEMENT OF CASH FLOWS

For the year ended June 30, 2008

Cash flows from operating activities:

Cash received as public support and revenue $ 2,446,084
Cash paid to employees and other costs (2,151,372)
Net cash provided by operating activities 294,712
Cash flows from investing activities:

Capital expenditures / net cash used in investing activities (6,680)
Net increase in cash 288,032
Cash at beginning of year 61,728
Cash at end of year 3 348,760
Reconciliation of change in unrestricted nef assets to net

cash provided by operzating actvites:

Change In unrestricted net assets 5 25,796
Adjustments to reconcile change in unrestricted net assets to

net cash provided by operating activities:

Depreciation 2,205

Changes in assets and liabilities:

Deacrease in grants receivable 39,810
Increase in prepaid expenses (9,198)
Decrease in accrued liabilities (1,589)
Increase in advances on grants 237,688

Totzl adjustments 268,916

Net cash provided by operating activities $ 294,712

The accompanying notes are an integral part of these financial stztements.
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PEACE OVER VIOLERCE
(A NONPROFIT CALIFORNIA CORPORATION)

NOTES TO FINANCIAL STATEMENTS

Program Description

Peace Over Violence ("POV”) formerly Los Angeles Commission on Assaults Against Women is a
private non-profit social service agency concarned with the counseling and aiding of vicims of
sexual assault and domestic violence. POV provides crisis intervention, prevention, advocacy, and
support services whenever necessary. These services range from salf-defense workshops and
seminars, to counsefing of individuals and families, and advocacy and accompaniment programs.
POV is supportad primarity through contributions and grants.

summary of significant accounting policies

Basis of Preparation

The financial statements are presented in accordance with the Financial Accounting Standards
Board in fts Statement of Fnandal Accountng Standards (“SFAS”) Number 117, Finandal
Statements of Not-For-Profit Organizations. Under SFAS Number 117, POV is required to report
information regarding ifs financial position and actvities according to three dassifications of net
assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net

assefts.

Expendable Restricted Resources

Operating funds restricted by the grantor for particular operating purposes are deemed to be
samed and reported as revenues of operating funds when POV has incurred expenditures in

compliance with the spedific restrictions. Such funds received but not yet eamed are reported as
advances on grants.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America indudes the use of estimates that affect the finandal statements.
Accordingly, actual resuits could differ from those estimates.

Eguipment

Equipment is stated at cost and depreciated on the straight-ine method over useful lives of five
years.



PEACE OVER VIOLENCE
(A NONPROFIT CALIFORNIA CORPORATION)

NOTES TO FINANCIAL STATEMENTS

summary of significant accounting policies
Income Taxes

POV was organized pursuant fo the General Non-profit Corporation Law of the State of California.
POV has been determined to be exempt from Federal income and California franchise texes under
Section 501(c)(3) of the Internal Revenue code and corresponding California provisions.

Contributions

POV accounts for contributions in accordance with the Financial Accounting Standards Board in
SFAS Number 116, Accounting for Contributions Received and Contributions Made. In accordance
with SFAS Number 116, contributions received are recorded as unrestricted, temporarily
restricted, or permanently restricted support, depending on the existence or nature of any donor
restrictions.

All donor-restricted contributions are reported as Incréases in temporarily or permanently
restricted net assets depending on the nature of the restriction. When a restriction expires (that
is, when a stipulated ime resfriction ends or purpose resfriction is accomplished), temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the statement of
actvities as net assets released from resfrictons.

Promises to Give

Unconditional promises to give are recognized as revenues in the period recaived and as assets,
decraase of liabilites, or expenses depending on the form of the benefits recefved. Promises fo
give are recorded at net realizable value if expected to be collected in one year and at fair value if
expected o be collected in more than one year. Conditional promises to give are recognized
when the conditions on which they depend are substantially met.

Cash Equivalents

For purposes of the statement of cash flows, POV considers all highly liquid investments, with a
maturity of three months or less to be cash equivalents.



PEACE OVER VIOLENCE
(A NONPROFIT CALIFORNIA CORPORATION)

NOTES TO FINANCIAL STATEMENTS

Equipment

Equipment at June 30, 2008 consists of the following:

Equipment $164,545
Less: Accumulated Depreciation {149.314)
Equipment — net § 15231

During 2008 POV incurred $2,205 of depredation expense.
Commitments and contingencies

Commitment

POV rents their facilities under the following leases:

Headquarters under a five year lease expiring July 31, 2009 calling for minimum monthly
payments approximating $6,700.

Pasadena satellite under a five year lease expiring April 30, 2010 calling for minimum monthly
payments approximating $3,580.

Van Nuys satellite under a month-to-month lease calling for minimum monthly payments of $300.
Future minimum annual lease payments as of June 30, 2008 are as follows:

2009 $123,360
2010 42,500

Total minimum annual
lease payments $165.860

During 2008 POV incurred $160,141 of rent expense.
Government Contracs
Revenues from government contracts are recorded to the extent expensas under the contracts

are incured. Revenues recorded under the confracs are subject to government audit and
adjustment. Management believes it has complied with all applicable contract provisions.



PEACE OVER VIOLENCE
(A NONPROFIT CALIFORNIA CORPORATION)

NOTES TO FINANCIAL STATEMENTS

Other revenue

Other revenue consists of program and training fees charged by POV to participants in POV
sponsored programs.

Donated services

Many individuals volunteer their ime and perform a variety of tasks that assist POV's programs,
but these services do not meet the criteria for recognition as contributed services.



PEACE OVER VIOLENCE

(A NONPROFIT CALIFORNIA CORPORATION)

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
June 30, 2008

Fundina Source/Pass throuah Grantor

DIRECT AWARD:
U.S. Department of Justice
Training to Stop Abuse and Sexual Assault of

CEDA

_

Older Individuals or Individuals With Disabilities 16.525

Total direct awards

PASS-THROUGH AWARDS:
U.S. Department of Justice
University of Southern California
Violence Prevention Project

State of California
Office Criminal Justice Planning
Crime Vicim Assistance
Crime Vicdm Assistance

Sub-total CFDA 16.575
State of California
Office Criminal Justice Planning

Violence Against Women Formula Grants
Violence Against Women Formula Grants
Violence Against Women Formula Grants
Violence Against Women Formula Grants

Sub-total CFDA 16.588

Total Pass through awards

Total Federal Awards

16.525

16.575
16.575

16.588
16.588
16.588
16.588

Contract Number

2003-EW-BX-0015

2003-WA-BX-0010

RC 07-121004
RC 07-271004

SA 06-091004
SA 06A-091004
RC 07-121004
RC 07-271004

See accompanying independent auditors’ report.
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Expenditures

$306.853

306,853

_109.883

153,336
175,835

329,171

15,169
18,175
40,400
40,400
114,144
553,198

$857.051



PEACE OVER VIOLENCE
(A NONPROFIT CALIFORNIA CORPORATION)

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
June 30, 2008

Mote:

Basis of Presentation: The accompanying schedule of expenditures of federal awards includes the
federal grant activity of Peace Over Violence and is presented on the accrual basis of accounting. The
information in that schedule is presented in accordance with the requirements of OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some amounts
presented in this schedule may differ from amounts presented in, or used in the preparation of, the
basic financial statements.

See accompanying Independent auditors’ report.
12



PEACE OVER VIOLENCE
(A NONPROFIT CALIFORNIA CORPORATION)

SCHEDULE OF GRANT EXPENSES
June 30, 2008

07-08 Contracis

RC 07-271004 RC 07-121004

Personnel services $208,779 $189,845
Operating expenses 75,459 63,193
Equipment - -

$284.238 $253.038

06-07 Confracts Note 1:

SA 06-091004 SA 06A-091004

Personnel services % 48,463 $ 45,451
Operating expenses 11,137 14,145
Equipment 1,000 1,000

S _60.600 $_560.600

Note 1: Eor the 06-07 contracts the entire expenditures of the grant have been reported in this schedule
in order to facilitate the State of California’s reconciliation process.

See accompanying independent auditors’ report.
13
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Peace Over Violence
Los Angeles, California

We have sudited the financial statements of Peace Over Violence as of and for the year ended
June 30, 2008, and have issued our report thereon dated January 14, 2009. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Conirol Over Finandal Reporting
In planning and performing our audit, we considered Peace Over Violence’s intermal control over

financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Pease Over Violence's intemal control over financial reporting. Accordingly, wedo not
express an opinion on the effectiveness of the Peace Over Violenca's internal control over financial

reportng.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control defidencies, that adversely affects the organization’s ability to initiate, authorize, record,
process, or report finandial data reliably in accordance with generally accepted accounting principles,
such that there is more than a remote Iikelihood that a misstatement of the organization’s financial
stataments that is more than inconsequential will not be prevented or detected by the organization’s

internal control.

A material weakness is a significant defidiency, or combination of significant deficiendes, that resultsin
more than a remote likelihood that a material misstatement of the finandal statements will not be
prevented or detected by the organization’s internal control,

Our consideration of internal control over finandial reporting was for the limited purpose described in
the first paragraph of this section and would not necessa rly identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficlencies in
internal control over financial reporting that we consicer to be material weaknesses, as defined above.

14



Compliance and Other Matiers

As part of obtzining reasonable assurance about whether Peace Over Violence's financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of finandal statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tesfs disclosed no instances of noncompliance that are
required to be reported under Government Audidng Standards.

This report is intended solely for the information and use of the audit commities, management, and
federal awarding agencies and pass-throuigh entities and is not intended to be and should not be usad
by anyone other than these specified parties.

0 poyuecnsi banesibdl o o beid

January 14, 2009
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Directors
Peace Over Violencs
Los Angeles, California

Compliance
We have audited the compliance of Peace Over Violence with the types of compliance reguirements

described in the U5, Office of Management and Budget (OMB) Greular A-133 Compliance Supplement
that are applicable to fis major faderal program for the year ended June 30, 2008. Peace Over
Violenee's major federal program is identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to its major federal program s the responsibility of Peace
Over Violence’s management. Our responsibility is to express an opinion on Peace Over Violence's
compliance basad on our audit.

We conducted our audit of compliance in accordanca with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contzined in Government
Auditing Stzndards, issued by the Compiroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, These standards and OMB Circular
A-133 require that we plan and perform the audit to obfain reasonable assurance about whether
nencompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about Peace Over Violence's compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We befieve that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination on Peace Over

Violence's compliance with those requirements.

In our opinion, Peaca Over Viclence complied, in all material respects, with the requirements referred
to above that are applicable to its major federal program for the year ended June 30, 2008.

Internal Conirol Over Compliance
The management of Peace Over Violence is responsible for establishing and maintzining effective

internal conirol over compliance with reguirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered Peace Over
Violence's internal control over compliance with the reguirements that could have a direct and
material effect on a major federal program In order to determine our auditing procedures for the
purpose of expressing our opinion on compliance, but not for the purpose of exprassing an opinion
on the effectiveness of intenal control aver compliance. Accordingly, we do not express an opinion
on the effectiveness of Peace Over Violence's internal control over compliance.



A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect noncompliance with a type of compliance
requirement of a faderal program on a timely basis. A significant deficiency is a control deficiency,
or combination of control deficiencies, that adversely affects the entity’s ability to administer a
faderal program such that there is more than a remote likeilhood that noncompliance with a type of
compliance requirement of a federal program that is more than inconsaquential will not be
prevented or detected by the entity’s intenal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
rasults in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the audit committee, management, and
federal awarding agencies and pass-through entities and is not Intended to be and should not be used
by anyone other than these specified parties.

Jan{!ry ?4, 2;09 . QMQJ M&W/W



PEACE OVER VIOLENCE
(A NONPROFIT CALIFORNIA CORPORATION)
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2008

Component 1 — Summary of Audit Results:
The audit of Peace Over Violence ("POV™) June 30, 2008 financial statements, schedule of
expenditures of federal awards, and schedule of grant expenses resulted in an ungualified opinion.

The June 30, 2007 Single Audit Report contained no findings and recommendations. Accordingly,
during the year ended June 30, 2008 POV was not required to take any actions in response to the
June 30, 2007 audit. The opinion on compliance on the major programs is unqualified. We report no
conditions or findings that are required to be reported in accordance with Secion 510a of OMB Circular
A-133. The resulis of our tests disclosed no instances of noncompliance which are material to the
finandal statements.

Major Program:
U.S. Department of Health and Human Services 93.991.

Threshold used to distinguish between Type A and B programs:
$300,000.

Low-risk audites:
POV did qualify as a low risk auditee.

Component 2 — Financial Statement Findings:
None.

Component 3 — Federal Awards Findings and Questioned Costs:
None.

18



PEACE OVER VIOLENCE
(A NONPROFIT CALIFORNIA CORPORATION)
STATUS OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED JUNE 30, 2008

None
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